








IMPORTANT INFORMATION:

This is a direct investment fund investing primarily in equities and fixed income securities.

Key risk:

* The fund may have significant exposure in financial derivatives instruments (up to 100% of its total net asset) such as options, futures, contracts for difference,
warrants, swaps, forward contracts. Risks associated with these instruments include counterparty risk, credit risk and liquidity risk. Under extreme market
conditions and circumstances, investors may lose entire amount originally invested.

* The fund's investment in bonds and other types of debt securities including short term money market instruments is subject to risks such as interest rate
risk, credit risk and default risk and, potentially, currency exchange rate risk. The fund may invest substantially in securities below investment grade (up to
100% of its total net asset) which are generally accompanied by a higher degree of credit risk than higher rated, lower yielding securities.

® The fund's investment in emerging and less developed markets may be subject to significant risks such as political and economic risks, legal and regulatory
risks, market and settlement risks, execution and counterparty risk, and currency risk.

You should not invest in the fund unless the intermediary who sells the fund to you has advised you that the fund is suitable for you and has explained why,

including how buying the fund would be consistent with your investment objectives.

You should not make any investment decision solely based on this document. Please read the relevant offering document carefully for further fund details

including risk factors.
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Unfold the beauty of
emerging markets’ “best ideas”
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Emerging Market Outlook

- With deep foreign exchange reserves and huge fiscal surpluses,
emerging markets are well positioned to implement aggressive

Fast-growing economies Domestic growth by regions'
economic stimulus measures.
— Sovereign debts are low in emerging markets and their banks

- Despite the impact of the financial crisis, emerging markets

are replacing developed markets as the world's growth engine.
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are relatively prudent lenders. Therefore, unlike industrial - I
nations, emerging markets are not plagued by over-lending. I ||
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Expanding domestic spending Percentage of domestic spending in the world’
— Emerging markets have boosted their domestic spending in &
recent years. Their consumers now dominate the world. 40
~ With booming economies, emerging markets have witnessed 36 Fetimate
an increase in personal income and a growing middle class -
both fueling domestic demand. 32
- In fact, some emerging markets have started to drive economic 28

growth through domestic demand rather than exports.
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Stock markets remain bullish Emerging markets versus global stocks by

0,
- According to statistics for the past 11 years, emerging market yearly return (%)

equities, on average, outperformed global equities by over
17% yearly. While all dropped by a similar scale in bear markets,

emerging market equities outshined others in a bull run. Amual e {555 2000 2001 202 2003 2004 2005 2008 2007 2008 2008 v VT MBS
-~ Despite the volatility in the first three quarters of 2010, emerging EMEquties® 664 215 24 60 53 20 W3 B2 ®E 92 0 W1 43 200

market equities still outperformed the global equities by over clobaiquss | 259 59 165 195 %5 153 100 198 s5 403 me 57 w7 205

7%. 2%

sa%

- Latest PEs of emerging markets stay below 15x, still a EM Equities P ze%
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- Emerging markets account for 37% of global economic [ | |

growth, but their market capitalisations account for only
13%. Funds are expected to keep flowing into emerging
markets.

1 Source: International Monetary Fund, July 2010. 2 JPMorgan, Data as at June 2010. 3 Morningstar, as at 31 December 2009, Emerging Markets Equities — MSCI Emerging Markets Gross
USD TR, Global Equities - MSCI World Gross USD TR. 4 Market up: 1999, 2003-2007, 2009 ; Market down: 2000-2002, 2008.
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Fund Features
— The fund outperformed its peers on average by 20.2%°since its inception.
- It has unique features of growth and defense.

~ It is concentrated into six core markets, but avoids diversifying into
undesirable markets.

—In times of market volatility, the fund can have up to 30% in bond and
30% in cash if necessary in order to protect against returns on the
downside.

Flexibled Fund Design

* Invest in six core emerging markets according
to the quantitative model”
* Select the highest rated stocks by "bottom-up"
investment process

1. Core stocks

* Make value-added investment in individual quality
stocks on "non-core" emerging markets

2. Value-added
stocks

* Add bonds or cash based

3. Value-added bonds on market conditions

* Manage risk through
rigorous risk budgeting

: .

Fund Portfolio

4. Risk management

Allocate for growth and defense based on market
conditions
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Asset Allocation (as of 31 January 2011)

Cash & Cash Cash & Cash
equivalents equivalents 2.8%
8% Bond

Financials 0%

Telecom Service South Korea
1.6% 16.2%
Consumer Staples-
3.4%

Information

China/Hong Kon
958%

a Brazil

Jechnology 13.8%

Industrikls Russian

Federation

Materials—F 10.2%

Turkey

8.4%

Thailand

8.0%

Consumer Hungary

Discretionary Energy 4.4%

Top Holdings Sector Weightings

Rosneft Oil Energy 24%
OTP Bank Financials 22%
Chinatrust Financial Holding Financials 22%
MOL Hungarian Oil and Gas Energy 22%
SK Energy Energy 21%

Key Performance

Quarterly 2008 2009 2010
Performance

(%) 10 20 3@ 4 10 20 3@ 40 1Q 20 3@ 4Q
Fund -10.12 131 2230 -19.83 -3.39 4076 2124 685 201 -760 1399 624

:vsee:age° -11.44-0.38 -28.98 2785 -1.35 3653 2065 802 232 -863 1736 7.02

802%
6.68%
Fund
9
vs 423%
Peer  1.32%1.69% 059% 031%  -337%
average* -2.04% -1.17% 1.03% -0.78%

Fund Performance (%)  YTD 1Yr 2Yrs 2010 2009 2008

Fund -3.3 14.9 1080 142 747 -42.9
Peer average® -3.3 20.8 116.7 18.0 74.8 -54.1
%
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Fund 48.1%

27.9%
Peer average”
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Risk Factors
— Emerging markets may be exposed to higher risks

— The Fund's concentration in several countries may reduce its ability
of risk diversification

— The Fund may invest in securities below investment grade

The Fund may be suitable for investors who
— Favour the prospect of Emerging Markets
— Seek value-added potential over the long term

- Want flexibility to strengthen the potential return of their equity fund
portfolios by maintaining a portion in bonds and cash

Key Information

Fund Objective To provide capital growth primarily through investment in
equity and fixed income securities of a universe of emerging
market countries worldwide, included but not limited to
constituents of MSCI Emerging Markets Index and JP
Morgan EMBI Global Diversified Index.

Unit NAV UsD 14.81
Hi/Lo (Past 12 mths) USD 15.70/11.69
Unit Available Accumulation
Dealing Currency USD, EUR
Launch Date January 2007
Fund Size (million) USD 1,455.07
Initial Charge 5.00%
Management Fee 1.50% p.a.
Financial Year End 31/12

*Schroder International Selection Fund is referred to as Schroder ISF

*+Morningstar, Inc. All Rights Reserved. Morningstar Rating™ as at 31 January 2011.

©Source: Momningstar, as of 31 January 2011; average return of the funds in HKSFC Authorised
“Morningstar Emerging Markets Equity universe.

*The quantitative model wil rate emerging markets on a monthly basis by investment value,
growth potential, market risk, growth momentum and interest rate change. Investments
concentrate on the top rated 5-7 emerging markets.

Allfund performances as at 31 January 2011. Source : Schroders. Fund performance

based on Class A Accumulation; NAV-NAV in USD with net income re-invested.

The Fund size quoted includes all classes of the Fund.

Investment involves risks. Past is noti f future

Please refer to the relevant offering documents for fund details including risk

factors. This material is issued by Schroder Investment Management (Hong Kong)

Limited and has not been reviewed by the SFC.




